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On  July  I,  1942  wheat  stocks  in  the  four  overseas  exporting 

COUNTRIES  MAY   TOTAL    ABOUT    1,450  MILLION  BUSHELS  AND  ESTABLISH 
A   NEW   HIGH    RECORD.      STOCKS   OF   THIS  SIZE  WOULD  BE   MORE  THAN 
DOUBLE  THE    10-YEAR  AVERAGE   (1931-40)    OF   598  MILLION  BUSHELS. 
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THE    II  H  E  A  T  SITUATION 
Summary 

A  July  1  carry-over  of  about  630  million  bushels  and  a  wheat  crop  of 
upwards  of  300  million  bushels  are  in  prospect  for  1942,    Although  this  is 
the  largest  supply  in  the  country's  history,  the  loan  program  is  expected  to 
offer  sufficient  price  support  in  the  new  crop  year  to  hold  domestic  prices 
well  above  levels  of  other  exporting  countries. 

A  winter  wheat  crop  of  646.9  million  bushels  was  indicated  by  the 
official  crop  report  of  May  10,  which  compares  with  625.0  million  bushels 
indicated  a  month  earlier.    Assuming  realization  of  this  winter  crop  and  of 
planting  intentions  for  spring  v^heat,  with  average  yields  per  acre  the  new 
crop  would  total  about  810  million  bushels.      ith  a  carry-over  of  about  630 
million  bushels,  total  supplies  would  approximate  1,440  million  bushels.  The 
total  in  1941-42  was  1,531  million  bushels,  consisting  of  a  carry-over  of  385 
million  bushels  and  a  crop  of  946  million  bushels. 

Annual  disappearance  in  the  United  States  during  the  years  1931-40 
averaged  688  million  bushels,  and  it  is  likely  that  disappearance  will  be 
above  this  average  in  the  year  beginning  July  1942.    A  700  million  bushel 
disappearance  from  a  total  supply  of  1,440  million  bushels  would  leave  740 
million  bushels  for  exports  during  the  year  and  carry-over  at  the  end  of  the 
year.    Unless  exports  are  increased  substantially  from  the  levels  which  have 
existed  since  the  beginning  of  the  war,  or  the  domestic  use  of  wheat  for 
feeding  or  industrial  purposes  is  considerably  increased,  stocks  on  July  1, 
1943  may  be  even  greater  than  in  July  1942. 

A  very  large  increase  in  world  carry-over  stocks  July  1,  1942  is  in 
prospect  so  that  world  supplies  in  1942-43  also  will  be  of  record  size. 
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Wheat  stocks  in  the  four  major  exporting  countries  -  United  States,  Canada, 
Argentina,  and  Australia  -  on  July  1,  1942  are  expected  to  be  about  1,450 
million  bushels  compared  with  1,185  million  bushels  last  year  and  the  10- 
year  (1931-40)  average  of  598  million  bushels.     The  prospective  reduction 
in  production  in  the  United  States  may  be  partly  offset  by  an  increase  in 
Canada,    European  production  is  not  expected  to  exceed  that  of  last  year,  and 
may  be  slightly  smaller  depending  largely  upon  weather  conditions  during  the 
next  few  weeks;  this  would  be  the  third  poor  crop  in  succession.    A  substan- 
tial reduction  in  acreage  in  Australia  appears  probable. 

TTieat  prices,  after  advancing  in  early  May,  have  since  declined  to 
about  the  same  levels  as  existed  a  month  ago  on  April  27.    The  weakness  in 
the  market  reflects  the  effects  of  the  following  factors:     quantities  not 
in  the  producers'  pool  nor  Government  owned  are  ample  to  meet  current  needs j 
the  present  flour  demand  is  extremely  light;  the  crop  is  very  oromising;  and 
storage  facilities  will  be  congested  when  the  new  crop  is  moved.  However, 
it  is  likely  that  more  than  half  of  the  carry-over  on  July  1  will  be  under 
Government  control,  and  if  space  can  be  obtained  a  quantity  approaching  one 
half  of  the  new  crop  may  be  stored.     This  reduction  in  the  quantity  of  "free" 
wheat  available  to  the  market,  together  with  the  fact  that  the  national  aver- 
age loan  rate  to  growers  for  the  new  crop  has  been  raised  16  cents  above  a 
year  ago,  may  result  in  advancing  prices  later  in  the  year  following  a  period 
of  seasonally  low  levels. 

—  May  26,  1942 

THE  DOMESTIC  MEAT  SITUATION 

BACKGROUND In  the  10-year  period  1931-40,  the  carry-over  of 
old  wheat  in  the  United  States  averaged  about  230  million 
bushels,  and  domestic  disappearance  about  688  million  bushels. 

In  May  1940,  following  the  turn  of  events  in  Europe, 
earlier  price  gains  due  to  the  war  were  largely  lost.  The 
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effect  of  this  decline,  however,  was  about  offset  by  a  rise 
beginning  in  March  1941,  influenced  by  legislation  affecting 
loan  rates,  so  that  prices  to  growers  for  the  year  begin- 
ning July  1940  averaged  68  cents  -  only  1  cent  lower  than  a 
year  earlier.     Prices  for  the  year  beginning  July  1941  will 
average  considerably  higher  as  a  result  of  the  higher  loan 
rates  in  effect  and  our  participation  in  the  war. 

The  average  national  loan  rate  to  farmers  for  1942 
wheat  is     1.14  cents  per  bushel.     In  1938-39  the  loan  aver- 
aged 53  cents,  in  1939-40,   54  cents,  in  1940-41,  65-1/2 
cents,  and  in  1941-42,  93  cents.    At  important  terminal  markets 
the  loan  values  for  1942  are  as  follows  (1941-42  values  in 
parentheses):    No.  2  Hard  Winter  at  Kansas  City  $1,27  ($1.10) 
and  at  Chicago  $1.32  ($1*15),  No.  2  Red  Tfinter  at  St.  Louis 
and  at  Chicago  §1,32  ($1.15),  No.  1  Dark  Northern  Spring 
at  Minneapolis  01.32  ($1.15),  and  No.  1  Soft  Mhite  at 
Fortland  £-1.21  ($1.06). 

Sh&at  Supplies  in  1942-43  May  Total 


100  Million  Bushels  or  More 
Ab ove  Year  A*go       ~ ' 

A  winter  wheat  crop  of  646.9  million  bushels  was  indicated  by  the 
official  crop  report  as  of  May  1  l/,  which  comperes  with  625.0  million  bushels 
indicated  a  month  earlier.    Assuming  realization  of  this  winter  crop  and  of 
planting  intentions  for  spring  wheat,  with  average  yields  per  acre    the  new 
crop  would  total  about  810  million  bushels,    with  a  carry-over  of  about  630 
million  bushels  in  prospect  for  July  1,  1942,  total  supplies  would  aoprox- 
imate  1,440  million  bushels.    The  total  in  1941-42  vo-as  1,331  million  bushels, 
consisting  of  a  carry-over  of  385  million  bushels  and  a  crop  of  946  million 
bushels. 

Annual  disappearance  in  the  united  States  during  the  years  1931-40, 
averaged  608  million  bushels,  and  it  is  likely  that  disappearance  will  be 
above  this  average  in  the  year  beginning  July  1942.    A  700  million  bushel 
disappearance  subtracted  from  a  total  supply  of  1,440  million  bushels  would 
leave  740  million  bushels  for  exports  during  the  year  and  carry-over  at  the 
end  of  the  year.    Unless  exoorts  are  increased  substantially  from  the  levels 
which  have  existed  since  the  beginning  of  the  vrar,  or  some  program  worked 
out  to  increase  domestic  use  of  wheat,  such  as  additional  feed  use  or  alcohol 
use,  the  stocks  on  July  1,  1943  may  be  even  greater  than  in  July  1942.  The 
lower  section  of  the  bars  in  the  figiire  on  the  cover  page  shows  the  increase 
in  the  United  States  carry-over  since  the  low  point  in  1937. 

IVinter  l""heat  Production 

The  indicated  winter  wheat  crop  of  646.9  million  bushels  indicated 
May  1  1/  is  3.6  percent  below  the  671.3  million  bushels  produced  last  year, 


\J    The  May  23  report  issued  by  the  Crop  Reporting  Board  covering  9  winter 
wheat  States  as  of  May  15  indicates  a  production  of  436.3  million  bushels 
compared  with  435.3  million  bushels  for  these  same  States  as  of  May  1.  Pro- 
duction in  these  States  in  1941  was  441.8  million  bushels  and  the  10-year 
(1930-39)  average  was  394.8  million  bushels. 


FS-66 


-  5  - 


but  13.6  percent  above  the  1930-39  average  of  569.4  million  bushels. 
Favorable  prospects  reflect  the  excellent  condition  of  the  crop.    The  in- 
dicated yield  on  Fay  1  was  17.8  bushels  per  harvested  acre,  which  has  been 
exceeded  in  only  two  years  since  1909.    Growth,  although  retarded  by  cool 
weather  in  April,  is  still  heavy,  and  moisture  reserves  in  the  soil  are 
unusually  good  in  the  western  two  thirds  of  the  Nation.     The  production 
estimate  includes  wheat  to  be  harvested  from  volunteer  acreage  which  is  ex- 
pected to  be  large  this  year  in  Kansas  and  parts  of  adjoining  States. 

Remaining  for  harvest  are  36.3  million  acres,  approximately  3  percent 
less  than  last  year,  even  with  the  much  greater  reduction  in  seeded  acreage. 
Winter  kill  and  prospective  abandonment,  estimated  at  6.3  percent,  are  low 
because  of  the  favorable  moisture  supply  last  fall  and  through  the  spring 
in  most  of  the  States.    Abandonment  was  heavy  in  Illinois  and  Missouri  where 
the  wet  fall  hindered  seeding  operations.     Green  bugs  caused  severe  damage 
in  north  central  Texas  and  in  south  central  Oklahoma.     The  infestation 
spread  into  northern  Oklahoma  and  Kansas  but  damage  there  was  slight.  Kansas 
has  considerable  fly  damage  in  some  southeastern  and  south  central  sections. 

Since  flay  1  conditions  are  reported  to  have  continued  favorable  in 
the  principal  winter  wheat  belt.     In  northwest  Texas  wheat  prospects  continue 
very- good.     Plants  are  making  rank  growth  in  Kansas  and  some  lodging  is 
reported,  but  the  crop  is  progressing  well  in  northwestern  Oklahoma.     In  the 
latter  State  the  general  condition  is  good    in  the  northwest,  and  fairly 
good  elsewhere,  except  in  the  areas  with  severe  green  bug  damage.  Production 
prospects,  however,  declined  somewhat  during  the  first  half  of  Fay.  In 
Nebraska  and  the  upper  Mississippi  TTaley  progress  is  mostly  good,  although 
there  has  been  some  local  damage  from  hail  and  flooding.     In  the  eastern 
Ohio  Valley  rains  have  improved  the  condition  of  winter  wheat,  especially 
in  the  drier  sections,  and  the  outlook  shows  improvement.    Scattered  rains 
have  also  been  helpful  in  the  Northeastern  States,  but  in  the  Southeast 
continued  dryness  has  been  unfavorable. 

Spring  T"heat  Production 

Precipitation  in  the  spring  -".heat  belt  has  been  materially  above 
normal  and  germination  has  been  mostly  good.    However,  continued  rain  and  un- 
seasonably low  temperatures  have  resulted  in  slow  growth  and  dry,  warm  weather 
is  needed.    Studies  made  by  the  Bureau  indicate  that  April-Fay  precipitation 
has  been  second  only  in  importance  to  June  temperature  in  determining  past 
yields  of  spring  wheat.     Other  important  factors  are  temperature  and  pre- 
cipitation in  July.    Accordingly,  chances  are  good  this  year  that  yields  per 
acre  will  be  above  average,  although  only  average  yields  were  used  in  the 
preceding  estimates  of  a  total  1942  crop  of  810  million  bushels.     The  Crop 
Reporting  Board  will  publish  its  first  indication  of  spring  wheat  production 
on  June  10 • 

April  1  Wheat  Stocks  Record  Large;  July  1  Carry-Over 
Still  Indicated  at  650 ""Million  Bushels 

Total  wheat  stocks  on  April  1,  1942  were  estimated  at  802  million 
bushels  (table  l),  by  far  the  largest  for  April  1  in  the  history  of  this 
country.     If  the  increase  of  260  million  bushels  in  stocks  on  April  1,  1942 
over  the  542  million  bushels  of  a  year  earlier  were  maintained  for  July  1 
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stocks,  the  carry-over  would  be  645  million  bushels.     It  is  felt,  however, 
that  the  previous  estimate  of  630  million  bushels  may  be  a  fairly  good  indi- 
cation since  spring  seedings  were  late  and  April  1  farm  stocks  were  larger 
than  in  normal  seasons.    Moreover,  the  significant  quantities  of  wheat  for 
feed  going  into  consumption  under  the  Commodity  Credit  Corporation's  selling 
program  are  expected  to  increase  the  disappearance  during  the  April-June 
quarter. 

Table  1.-  Wheat  stocks  in  the  United  States  on  April  1, 
average  1931-39,  annual  1940-42  l/ 


Item 

!  Average 
!  1931-39 

;  1940 

!  1941 

i 
■ 

'  1942 

• 
• 

1,000 

1,000 

1,000 

1,000 

:  bushels 

bushels 

bushels 

bushels 

Interior  mills  and  elevators 

•  71,173 

80,997 

130,182 

171,432 

!  130,472 

153,776 

193,244 

270,122 

:  103,015 

105,401 

141,897 

237,777 

Merchant  mill  stocks 

:2/82,328 

94,985 

76,675 

122,461 

•  386,988 

435,159 

541,998 

801,792 

y Includes  stocks  owned  or  held  by  the  Government. 
2/    Average  1932-39. 

Loan  Rate  Again  Expected  to  Be  Effective  Price- 
Supporting  Factor;  Curre"nt~"Market  "Weak 


In  spite  of  the  record  domestic  supply  of  wheat,  the  loan  program  is 
expected  to  offer  sufficient  price  support,  in  1942-43  to  hold  domestic  prices 
abo^/e  the  levels  of  other  exporting  countries.    The  quantity  of  v/heat  not 
under  Government  loans  and  not  held  off  the  market  by  private  interests  is 
more  important  as  a  price  factor  than  total  wheat  stocks.     It  is  likely 
that  more  than  half  of  the  carry-over  on  July  1  will  be  under  Government 
control,  and  in  addition  if  space  c&n  be  obtained  a  quantity  approaching  one 
half  of  the  new  crop  may  be  stored.     In  past  years  in  which  the  loan  was  in 
effect  market  prices  declined  considerably  below  loan  values  early  in  the 
marketing  season,  then  later  gradually .rose  so  that  prices  in  most  markets 
were  above  loan  values.     The  price  of  soft  red  wheat  rose  to  20  cents  over 
the  loan  in  January  1941,  reflecting  limited  quantities  of  this  class  of 
wheat  available  to  the  market.    Reduced  supplies  of  soft  red  wheat  are  also 
in  prospect  for  1942-43.     Prices  of  hard  winter  wheat  did  not  rise  as  much 
as  soft  red  winter  during  the  season  and  hard  red  spring  rose  much  less,  re- 
flecting their  relative  supply  situations.     In  the  case  of  soft  white  in  the 
Pacific  Northwest,  prices  did  not  reach  the  loan  level.     In  this  area  prices 
were  held  d own  by  the  large  accumulation  of  stocks  resulting  from  limited 
exports  of  wheat  and  flour  and  the  great  distance  to  eastern  markets. 

On  May  16,  of  the  365  million  bushels  of  1941  wheat  placed  under  loan 
(slight  revision  from  figure  of  last  month),  101  million  bushels  were  out- 
standing, 50  million  bushels  had  been  redeemed,  1.6  million  bushels  sold  to 
bidders  at  the  expiration  of  the  1941  warehouse  loan  period,  and  about  212 
million  bushels  delivered  to  the  Commodity  Credit  Corporation.    Of  the  101 
million  bushels  still  outstanding  about  100  million  bushels  are  stored  on 
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farms,  of  which  a  part  will  be  resealed,  and  a  little  over  .  1  million 
bushels  excess  wheat  under  the  marketing  quotas  stored  in  warehouses j  loans 
on  this  wheat  had  been  extended  1  year.    There  are  also  2-l/2  million  bushels 
of  1940  wheat  resealed  on  farms.     On  May  16,  the  producers' pool,  consisting 
of  the  1939  and  1940  wheat,  totaled  108  million  bushels.    Holdings  from  the 
1941  crop,  which  are  owned  by  the  Government,  totaled  211  million  bushels. 
Under  the  program  in  which  sales  for  feeding  are  made  at  prices  fairly 
comparable  to  corn  values,  sales  by  May  16  totaled  28  million  bushels,  while 
sales  for  alcohol  totaled  slightly  over  1  million  bushels. 

The  loan  rate  for  the  new  crop  announced  on  May  1  averages  nationally 
$1.14  a  bushel  at  the  farm.     This  is  16  cents  higher  than  the  national 
average  of  98  cents  for  the  1941  crop.    Rates  at  important  terminal  markets 
are  given  in  the  background  statement  on  page  U. 

Wheat  prices  after  advancing  in  early  May  have  since  declined  to 
about  the  same  levels  as  existed  a  month  ago,  on  April  27.     On  May  26  cash 
prices  were  below  the  new  loan  values  as  follows:    St.  Louis  11-1/2  cents, 
Kansas  City  15  cents,  Minneapolis  (hard  spring)  19  cents,  and  Portland  26 
cents.     In  the  referendum  held  May  2  wheat  growers  approved  marketing  quotas 
for  the  1942  crop  by  a  favorable  vote  of  81.8  percent.    The  weakness  in 
wheat  prices  is  a  reflection  of  the  following:    Quantities  not  in  producers' 
pool  or  owned  by  the  Government  are  ample  to  meet  current  needs;  the  flour 
demand  is  extremely  light;  the  crop  is  very  promising!  and  storage  facilities 
may  be  congested  when  the  new  crop  moves , 

Table  2.-  Weighted  average  cash  price  of  wheat,  specified 
markets  and  dates,  1941-42 


„    ,,  :A11  classes 

Mon^h  :and  grades 

and  .         ,  j. 

.,  .  :six  markets 
date 


No.  2      :      No.  1      :  No.  2  Hard:      No.  2      :  Soft 
Hard  W inter :Dk.N. Spring :Amber  Durum:Red  Winter  :  White 
Kansas  City ; Minneapolis : Minneapolis :St.  Louis     : Portland  l/ 
I9HT 1942:  1941:  1942:  1941:  1942:  1941:  1942:  1941:  1942:  1941:  1942 


iCents 

Cents 

Cents 

Cents- 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Month-  i 

Feb.  ! 

81.4 

120.9 

77.8 

123.1 

85.0 

124.9 

93.5 

129.3 

85.8 

130.8 

73.0 

102.6 

Mar.  i 

89.0 

119.2 

85.1 

121.0 

90.0 

123.7 

98.1 

125.5 

89,5 

129.6 

75.8 

101.0 

Apr. 

:  90.3 

114.1 

87.2 

114.6 

94.8 

119.1 

94.8 

121.1 

92.6 

120.9 

75.7 

98.0 

Week 

ended 

Mar.  7 

•  85.8 

121.7 

80.5 

122.5 

86.7 

125.9 

99.8 

126.7 

87,8 

129.6 

74.6 

102.3 

14  • 

89.6 

119.8 

83.7 

122.4 

88.9 

124.5 

99.3 

125.8 

90.5 

131.1 

75.6 

101.9 

21  • 

90.1 

118.5 

85.4 

121.1 

89,6 

122.2 

98.4 

123.5 

90,6 

130.2 

76.4 

100.3 

28 

•  89.8 

116.0 

86.8 

118.9 

92.2 

120.9 

95.7 

122.7 

90.7 

125.5 

76.8 

99.7 

Apr.  4 

:  91.0 

116.9 

88.5 

118.3 

95.4 

121.2 

95.0 

125.0 

95.4 

125.7 

76.3 

100.1 

11 

;  90.8 

115.2 

87.6 

115.5 

94.8 

119.9 

97.2 

123.4 

92.5 

122.3 

76.0 

99.1 

18  • 

:  91.1 

113.6 

87.9 

114.0 

95.5 

118.4 

95.6 

119.8 

93.1 

120.4 

75.6 

97.6 

25 

!  89.0 

113.3 

86.2 

113.1 

92.9 

119.4 

93.4 

119.2 

92.0 

118.2 

75.3 

97.5 

May  2 

:  88.9 

113.9 

87.0 

114.6 

94.8 

119.3 

91.0 

119.5 

92.6 

119.5 

75.8 

96.7 

v  "  9 

:  92.1 

118.3 

90.6 

117.4 

98.1 

123.8 

94.0 

123.6 

96.7 

120.5 

77.6 

98.7 

16 

:  94.6 

117.4 

92.4 

115.7 

99.3 

121.0 

95.8 

122.2 

98.3 

124.0 

80.6 

98.3 

High  2/ 

:  94.6 

121.7 

92.4 

122.5 

99.3 

125.9 

99.8 

126.7 

98.3 

131.1 

80.6 

102.3 

Low  2/ 

:  85.8 

113.3 

80.5 

113.1 

86.7 

118.4 

91.0 

119.2 

87.8 

118.2 

74.6 

96.7 

2/    March  7  to  May  16,  1942,  and  corresponding  dates  1941. 
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Table  3.-  Wheat  prices  per  bushel  in  four  exporting  countries, 
Friday  nearest  midmonth,  19 1+1- 1+2,  and  weekly, 
A-oril  and  May  1942 


Hard  wheat 

Hard  and 

semi-hard 

.  Soft 

wheat 

:     U.  S. 

Canada 

wheat 

U.  S.  :Australia 

Date 

No  .  1 

:    No.  2  : 

No.  1 

No.  1 

u.  s. 

Argentina 

(Friday 

D.N. Sp.15 

:    Man.  : 

Man. 

Man . 

No.  1 

No.  1  : 

F.o.b. 

mid- 

pet.  pro- 

:  Buffalo  : 

St.  John 

Montreal 

D.H.  W. 

Eosaf e 

Port-  : 

y 

month; 

:  tein 

c.i.f  ; 

f  .o.b. 

f .o.b. 

Galveston 

f .o.b. 

land  : 

:  Buffalo 

:duty  TDaidj 

1/ 

±1 

f .o.b. 

f .0 .b. : 

:  c.i.f. 

2/ 

r\  1 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

iy4i 

monthly : 

<J  an .  lo ! 

98-  3/8 

111 

84. 2 

94-7/8 

50.  4 

76 

68.1 

-c  e  D  .  14! 

91-1/8 

111-5/8 

S3- 9 

86-  3/8 

52.0 

74 

68 .1 

T\ff  „  „  Till 

Mar.  14: 

97 

.-1,  -,  1  \  i 

114-3/4 

84.2 

93-3/4 

51.7 

77 

69.  4 

Anr .  Is: 

100-1/ 8 

115-  3/1+ 

85. 1+ 

99-1/2 

51.1 

76 

69 . 4 

Kay  lb: 

108-  3/4 

116 

83. b" 

104-1/2 

52.0 

84 

69.1+ 

June  13! 

110 

116-1/U 

23.5 

106-5/ 3 

52.0 

92 

69 . 4 

July  18: 

106-1/8 

115-1/8 

82. 9 

111 

53-0 

(-}  -j 

83 

69 . 4 

Aug.  lb: 

119-1/4 

114-1/8 

81.6 

121*  3/ H 

53-0 

94 

69.  k 

beTot.!^' 

128-l/U 

113-7/8 

80.7 

123 

53-6 

100 

69.4 

Oct.  17 

118-7/ 8 

119-1/1+ 

73.3 

117 

53-6 

92-I/2 

69. 4 

Nov.  lU 

126-1/8 

113-1/2 

80.4 

125 

55-2 

94-1/  2 

69.  4 

Dec.  Id. 

135-5/8 

117-1/8 

86.1 

135-1/2 

56.7 

97-1/2 

69 . 4 

1 M  4c: 

Jan.  lb 

141-1/8 

119 

38.  3 

137-7/3 

57.1 

101-1/2 

69. 4 

Feb.  13 

138-5/S 

119 

89.2 

34.8 

135-  3/4 

57.1 

101-1/2 

69 .  4 

Mar .  1 3 

1 38-5/8 

118-1/ U 

88.  3 

33.9 

135-1/3 

55.3 

102-1/2 

69. 4 

Current 

weekly' 

:  133-7/2 

Anr .  2 

119 

36.4 

34.5 

131-3/1+ 

55.3 

100 

71.9 

10 

-  132^1/H 

119 

86.1+ 

34.5 

130 

57.1 

93-1/2 

71.9 

17 

:  128-1/2 

119 

36.1+ 

3U.5 

127-  3/8 

57.1 

96-1/2 

71.9 

2'4 

:  130-7/3 

119 

86.7 

84.5 

129-  3/8 

60.3 

93 

71.9 

May  1 

:  131-1/8 

119 

87.0 

35.1+ 

129-1/2 

60.3 

97 

71.9 

3 

:  132-3/4 

119 

37.0 

85. 1+ 

131-1/8 

61.2 

93-1/2 

71.9 

15 

:  130-l/U 

119 

87.O 

35.  k 

129 

£2.7 

98 

70.6 

22 

:  127-l/U 

119-3/3 

125 

1/  Canada  31  cents,  2/  United  States  30  cents,  3/ 
5/    Australia  10  cents. 


follows : 
Argentina  13  cents,  and 


THE  W0HLD  WHEAT  SITUATION 


BACKGROUND.-  Total  world  supplies  of  wheat,  excluding  Soviet  Russia 
and  China,   increased  sharnly  from  1924  to  19 33 »  largely  as  a  result 
of  increased  acreage.    From  1934  to  193^.  surmlies  declined,  follow- 
ing successive  years  of  small  yields  and  increased  world  demand. 
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Supplies  increased  slightly  in  1937.    With  above-average  yields  on 
the  large  acreage  and  trade  restricted,  supplies  in  1938-^1  were 
the  largest  on  record,  and  in  19H2-H3  they  «re  expected  to  reach 
new  heights. 

The  large  supplies  and  reduced  trade  have  held  world 
wheat  prices  to  relatively  low  levels.    World  wheat  and  flour 
exports  in  19 39  were  about  633  million  bushel?,  and  in 
1939-^0  about  625  million  bushels.    With  reduced  shinning  in 
19^-0-Hl,  as  the  result  of  the  blockade  and  other  conditions, 
exports  of  wheat  and  flour  declined  to  about  U65  million  bush- 
els.   Net  exports  from  the  United  States  in  19 38- 39  were  106 
million  bushels,  in  1939-1+0,  U5  million  bushels,  and  in 
they  were  down  to  30  million  bushels.    Both  world  and  United 
States  exnorts  are  continuing  small  in  19^1-^2. 

World  Carry-Qver  July  1,  19^2  Will  be  Record; 
Crop  Prospects  Below  Last  Year 

Wheat  stocks  in  the  four  major  exporting  countries  -  United  States, 
Canada,  Argentina,  and  Australia  -  on  July  1,  19^2  are  expected  to  be  about 
1,^50  million  bushels.     This  is  the  largest  on  record  and  265  million  bushels 
above  the  previous  record  reached  a  year  earlier  (table  6  and  figure  on  page  1 ) 
There  are  no  dependable  figures  available  for  most  other  countries,  but  it  is 
probable  that  stocks  in  other  countries  which  previously  were  included  in  the 
world  carry-over,  excluding;  the  U.S.S.R.  and  China,  will  not  be  more  than 
about  175  million  bushels,  making  a  total  of  about  1,625  million  bushels. 
This  total  is  comparable  to  the  1,222  million  bushel?  in  July  1939  prior  to 
the  outbreak  of  hostilities,  and  9^6  million  bushels,  the  1930-39  average. 
Considering  the  crop  outlook  and  these  large  old-crop  stocks  in  prospect,  the 
largest  total  supplies  on  record  are  indicated  for  19^2-^3- 

The  large  stocks  in  the  four  exporting  countries  and  small  stocks  in 
other  countries  imply  congestion  of  storage  in  exporting  countries  and  other 
problems  of  large  surpluses,  and  at  the  same  time  a  serious  bread  situation  in 
continental  Europe.     Imports  into  the  United  Kingdom  appear  to  be  about  average, 
size,  but  those  of  the  Continent  are  far  belovr  average  and  insufficient  to 
cover  current  needs.     Oriental  imports,  which  had  previously  been  reduced, 
were  virtually  eliminated  by  the  outbreak  of  the  war  in  the  Pacific. 

Prospects  are  that  the  world  crop,  excluding  the  U.S.S.R.  and  China 
in  19U2  may  be  slightly  less  than  the  3,9^0  million  bushels  estimated  for 
19^-1.     The  prospective  reduction  in  production  in  the  United  States  may  be 
partly  offset  by  an  increase  in  Canada.    European  production  is  not  expected 
to  exceed  last  year,  and  may  be  slightly  smaller,  depending  largely  upon 
weather  conditions  during  the  next  few  weeks.    While  it  is  early  to  estimate 
the  situation  in  the  Southern  Hemisphere  countries,  it  appears  that  produc- 
tion in  Australia  may  be  reduced  from  last  year.     Since  a  substantial 
reduction  in  acreage  is  indicated.    Moreover,  yield  per  acre  last  year  was 
12.3  bushels  per  acre,  which  is  above  the  1Q21-U0  average  of  11.9  bushels. 
Little  reduction  in  acreage  is  expected  in  Argentina,    Yields  last  year 
were  about  average. 
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The  acreage  in  Canada,  accord ing  to  intentions  reports  as  of  April  ~$Q, 
is  indicated  at.  21, 312,900  acres,  which  is  3  "percent  less  than  the  revised  2/ 
acreage  for  l°Ul  of  21,367,500  acres,  and  7  "percent  below  the  unrevised 
estimate  of  22,9o0,000  acres.    Moisture  conditions  for  spring;  wheat  are  mixed. 
Manitoba  ha.s  experienced  an  abnormally  wet  spring,  and  Saskatchewan  has  had 
sufficient  moisture  for  current  need= .     Alberta,  on  the  other  hand,  was 
relatively  dry  during  April.     Field  work  and  seeding  are  late  in  all  three 
Provinces.     The  acreage  seeded  to  winter  wheat  last  fall  was  7^6,000  acres,  an 
increase  of  ~$2  percent  over  the  566,000  acres  seeded  a  year  earlier.  The 
condition  of  the  winter  crop  on  April  30  was  102  compared  with  96  a  year  ago. 

Unfavorable  weather,  lack  of  labor,  and  the  movement  of  military  forces 
made  field  work  difficult  at  seeding  time  last  fall  in  many  European  countries 
that  normally  seed  a  large  acreage  of  winter  wheat.     It  appears  that  with  the 
exception  of  the  British  Isles,  where  some  increase  is  reported,  winter 
acreages  in  Europe  generally  were  not  up  to  expectations.     The  winter  was 
severe  and.  above  average  winter  kill  is  reported  for  many  sections.  Recent 
widespread  rains  have  been  beneficial  and  the  dryness  which  existed  for  some 
time  in  the  West  was  relieved.     Temperatures  have  continued  low,  however,  and 
crops  are  backward.     Projects  that  seedin.es  of  spring  wheat  will  materially 
enlarge  the  wheat  acreage  now  seems  doubtful  because  of  the  backwardness  of 
the  season  as  well  as  the  limited  supply  of  labor.     In  the  United  Kingdom  a 
fair  increase  in  acreage  is  expected.    Early  sown  wheat  appears  to  be  in  good 
condition,  but  late  sown  appears  less  satisfactory. 

In  the  U.S. S .R.  as  a  whole  (occupied  and  unoccupied  areas),  a  net 
reduction  in  acreage  is  reported,  the  decrease  in  the  West  more  than  offsetting 
the  increase  in  the  East,   so  that  unless  very  favorable  yields  are  obtained  a 
reduced  crop  would  appear  to  be  in  prospect.        The  first  official  wheat 
production  estimate  for  India,  is  placed  at  37 1  million  bushels  compared  with 
383  million  bushels,  the  revised  first  estimate  for  19*WL»  and  the  final 
figure  of  nearly  ^jh  million  bushels.     The  third  estimate  of  the  area  seeded 
is  33*5  million  acres,  an  increase  of  about  1  million  acres  over  the  second 
estimate,  but  .6  million  acres  less  than  the  revised  third  estimate  for  19^1, 
the  final  figure  for  which  was  3^-9  million  acres.     A  crop  of  371  million 
bushels  would  ordinarily  permit  of  some  quantities  for  export,  but  with  rice 
imports  from  Burma  cut  off  and  imports  of  wheat  from  Australia  difficult, 
exports  are  expected  to  be  negligible. 

THE  NATION'S  GRAIN  STORAGE  SITUATION 

A  ifation-wide  survey  covering  commercial  storage  facilities  and  grain 
stocks  as  of  February  16  emphasizes  the  probable  difficulties  which  will 
exist  when  the  new  crop  moves  to  market.     Special  attention  to  this  problem 
has  been  given  by  the  Secretary  in  designating  personnel  to  coordinate 
activities  relating  to  utilization  of  grain  storage  and  to  plan  the  flow  of 
grain  during  the  coming  harvest  to  avoid  congestion  as  much  as  possible, 
luring  the  past  6  weeks  grain  storage  meetings  have  been  held  in  almost  all 
of  the  important  terminal  grain  markets  of  the  country  in  an  effort  to  work 
out  plans  for  the  issuance  of  permits  covering  the  movement  of  all  grains  for 
storage.     These  plans  have  not  been  perfected  in  all  markets  to  date  but  in 
the  meantime,  effective  May  20,  an  embargo  was  placed  on  all  rail  shipments 


£7    Revised  April  30  on  basis  of  19^1  Census. 
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to  terminals  for  storage  unless  space  was  arranged  nrior  to  the  movement.  Just 
recently  a  meeting  was  held  in  Chicago,  and  as  a  result  nlans  are  under  way  in 
all  markets  to  regulate  the  movement  of  c°sh  grain  through  the  issuance  of 
permits  "before  the  grain  is  shipped,  particularly  when  there  is  evidence  of 
any  congestion  at  the  receiving  point. 

As  a  fundamental  aid  to  meeting  the  storage  problem  farmers  have  "been 
advised  through  county  committees  to  check  on  availability  of  storage  space 
well  in  advance  of  harvest.     The  Commodity  Credit  Corporation  is  helning  "by 
endeavoring  to  get  about  Uo  million  bushels  of  steel  bin  storage  out  of  the 
corn  belt  States  into  Minnesota,  North  Dakota,  South  Dakota,  Nebraska.,  Kansas, 
and  Oklahoma.     The  Cornoration  is  also  making  arrangements  to  purchase  un  to 
100  million  bushels  of  bin  space  made  of  materials  other  than  metals.  The 
extent  of  these  purchases  will  depend  largely  upon  the  availability  of  lumber. 
The  bins  will  have  individual  capacity  of  from  1,000  to  2,kQ0  bushels. 

According  to  the  survey,  the  total  rated  storage  capacity  of  the  Nation 
on  February  l6  was  1,602,258,000  bushel^.     In  a  similar    survey  made  last  year 
as  of  March  1,  the  total  rated  capacity  was  1,53^,568,000  bushels.  Bulk 
storage  capacity  was  reported  at  1 , 2J? , 078, 000  bushels  as  compared  with 
1 ,196 ,8U0, 000  reported  last  March.     Sacked  storage  capacity  amounted  to 
315,313,000  bushels  compared  to  322,868,000  bushels  enumerated  in  March  19^1. 
Crib  capacity  totaled  lU, 867, 000  bushels  this  year  and  lH,860,000  bushels  last 
year.     The  increased  capacity  this  year  is  the  result  of  new  construction  in 
lQUl  which  became  available  for  grain  storage  after  the  19^-1  survey  was  made. 
New  construction  either  underway  or  planned  as  of  February  l6  this  year 
totaled        838,000  bushels,  compared  with  71,22l+,000  bushels  reported  as  added 
in  1941.     The  total  capacity  thus  gained  was  more  than  enough  to  offset 
losses  from  destruction  by  fire  and  other  caiises  and  by  the  diversion  of  space 
to  non-grain  storage  uses.     The  smaller  additional  space  is  due  to  the  lack 
of  strategic  materials  that  are  needed  in  the  present  war  effort.'    The  capacity 
figure  this  year  is  slightly  larger  also  because  the  enumeration 'was  more 
complete  than  last  year. 

It  is  estimated  that  the  19^2  returns  cover  all  but  about  one  percent 
of  the  Nation's  total  rated  grain  storage  capacity.    A  total  of  21,962  es- 
tablishments reported  storage  facilities  this  year,  while  the  lQl+1  survey 
covered  2l,hhl  establishments.     In  New  England  States,  New  York,  New  Jersey, 
and  Pennsylvania  the  survey  covered  all  storage  having  a  capacity  of  2,000 
bushels  or  more  and  storages  having  less  than  2,000  bushels  capacity  where  the 
operators-  normally  handle  grain  in  a  commercial  manner.    This  eliminated 
numerous  small  feed  stores.     The  survey  covered  all  establishments  storing 
wheat,  corn,  oats,  barley,  rye,  rice,  flaxseed,  soybeans,  dry  beans  and  grain 
sorghums,  and  included  elevators,  warehouses,  flour  and  feed  mills,  corn  soy- 
bean, and  flaxseed  product  plants,  malting  plants,  breweries,  distilleries, 
bean-cleaning  plants ,  and  rice  mills.     Facilities  included  idle  commercial 
plants  that  could  readily  be  placed  in  operation.    All  farm  storage  and  the 
steel-bin  storage  owned  by  the  Commodity  Credit  Cornoration  were  excluded. 

Stocks  of  all  grains  (excluding  ear  corn), beans  and  flaxseed  in  storage 
totaled  955,3^"3»000  "bushels  as  of  February  l6,  2g  percent  more  than  on  March  1 
last  year  when  stocks  totaled  7^8,^7^,000  bushels.    Wheat  stocks  in  all  com- 
mercial storage  positions  totaled  593,377,000  bushels,   compared  with 
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Hi  1+, 266, 000  bushels  on  March  1,  1941.     Shelled  corn  totaled  116,317,000  "bushels, 
against  149,777,000  "bushels  last  year.     Other  commodities  in  storage  at  this 
time  and  on  March  1,  19 Hi  were  as  follows:    Ear  corn  3,907,000  "bushels, 
5,287,000  "bushels;  oats  41,845,000  bushels,  32,801,000  bushels;  barley  . 
H6, 907, 000  bushels,   36,055,000  bushels;  rye  21,635,000  bushels,  11,942,000 
bushels;  rice  15,99H,000  bushels,  20,162,000  bushels;  flaxseed  16,141,000  bush- 
els, 10,551,000  bushels;   soybeans  32,051,000  bushels,  13,HoH,000  bushels;  dry 
beans  ll,86l,000  bushels,  12,2H7,000  bushels;  grain  sorghums  12,257,000  bushels, 
6, 9 35 » 000  bushels.     Unoccupied  space  on  February  16  was  reported  at  HlO,223,000 
bushels,  as  compared  with  52l,5H3,000  bushels  on  March  1  last  year.  The 
difference  of  6H6, 915*000  bushels  between  total  capacity  and  total  stocks  is 
not  all  available  for  storage  as  some  working  space  is  required.  Moreover, 
some  sack  space  will  not  be  used  because  of  the  shortage  of  bags. 

Table  H.-  Average  closing  nrice  of  July  wheat  futures, 
specified  markets  and  dates,  19HI-H2 


Period 


Winnipeg  if 


19Hl  :  19H2 


Buenos  Aires 


19Hl 


Chicago 


19Hl  ;  19H2 


Kansas  City 


19Hl  :  19H2 


Minneapolis 


19H1  :  I9H2 


Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Month 

Jan 

71. s 

73.H 

80.8 

132.1 

7H.5 

125.6 

S3. 9 

127.3 

Feb. 

71.9 

73-6 

76.2 

131.2 

69.9 

12H.1 

79.2 

125.7 

Mar . 

72.1 

73.0 

S3. 7 

129.6 

76.5 

122.3 

85.3 

123.2 

Apr. 

70.8 

73-1 

S9-5 

123.3 

Si. 9 

115.9 

89. 9 

117.2 

Week 

ended  - 

Mar 

7 

71.8 

72.8 

79.5 

130.8 

72.5 

123.7 

81.  H 

12H.8 

lH 

:  73.0 

73.1 

55.5 

83.0 

130.3 

75.9 

123.5 

8H.S 

12H.6 

21 

:  72.2 

73-1 

55-3 

84.8 

129.5 

77.6 

122.2 

36.0 

122.8 

28 

:  71.5 

73-1 

55.2 

87.2 

127.9 

79.3 

120.3 

88.6 

121.1 

Apr 

.  H 

-    71. H 

73-1 

55. H 

90.5 

127.3 

S3.I 

119.6 

91.2 

120.  3 

11 

:  71.1 

73-1 

55.3 

89-3 

125.  H 

81.9 

117.5 

90.2 

118.7 

IS 

:  70.5 

■73.1 

55. H 

90.0 

123.0 

32.  H 

115.0 

90.5 

116.5 

25 

:  70.5 

73.1 

55.5 

88.0 

123.1 

30.2 

llH.S 

87.9 

116. H 

May 

2 

:  70.5 

73.1 

2/ 

55.3 

90.3 

122.3 

82.6 

11H.6 

■  39.9 

116.0 

9 

:  70.5 

73-1 

2/ 

it 

55. s 

95. H 

125.0 

87.6 

117-3 

93. s 

119.0 

16 

:  70.5 

73-1 

55- 8 

97.2 

123.  H 

89.6 

115.  H 

95.1 

116. H 

High 

1 

:  73-0 

73.1 

55. s 

97.2 

130.3 

39.6 

123.7 

95.1 

124.3 

Low 

:  70.5 

72.3 

55.2 

79-5 

122.3 

72.5 

11H.6 

31.  H 

116.0 

TJ Conversions  at  official  rate,  which  is  90.909  cents.    Any  United  States  buyer 
of  Canadian  grain  would  be  required  to  make  settlement  in  terms  of  United  States 
dollars  through  an  agent  of  the  Canadian  Foreign  Exchange  Control  Board  at  the 
official  rate. 
2/    August  futures. 

3/    March  7  to  May  l6,  19H2,  and  corresponding  dates,  19H1. 
H/    July  and  August  futures. 
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Table  5»-  Wheat  production  and  farm  disposition, 
United  States,  1930-4l  l/ 


Year 

Used  for 

seed  ' 

• 
• 

Fed  to  : 

Ground  at  i 
mills  for  : 

Sold  or 
for  sale 

"beginning 
July 

JProductionJ 

• 
• 

Total  i 

Home  ] 
grown  2 1  ] 

live stock! home  use  or  J 
2/       :  exchanged  J 
:  for  flour  : 

i  1,000 
»  "bushels 

1,000 
bushels 

1,000 
"bushels 

X  ,  VJUU 

"bushels 

i  000 
"bushels 

1,000 

"bushels 

1930 

1931  ! 

19  J  c.  ! 

1933 

1934 

1936  J 

1937  ! 

1932  1 
1939 

:  SS6,l+70 
-  9^1,674 

1  75D9927 

i  551,683 
:  52S„393 

!  626?t66 
:  275*676 
1  931*702 
751^35 

80,886 
80,0^9 

8j),513 
77,232 

22,525 
27,555 
96,593 
94,i46 
75,454 

72,253 

77,272 
73,4ll 

79,5°5 
68,132 
66,408 
75,^20 
71,970 
81,982 
66,818 
60,032 

173,991 

124,912 

72,261 
23,700 

83, 162 
88,272 
112,860 

125,591 
91,^-27 

10  1^1 

15,090 
16,073 

16, 284 

15,^57 
15,270 
I3,4l4 

13,123 
15,717 
11,297 

64i,273 
679,182 

530,^  (1 
395,006 

360,828 
H-px,9oO 
453,UO 
667,651 
723,576 
582,019 

19U0  : 
iSki  3/  i 

812,37^ 
:  9^6,937 

7^,350 

64,236 

62,24l 
56,536 

92,622 
97,924 

11,020 

9,^93 

64o,49i 
721,924 

1/  Data  for  1909-29  in  The  Wheat  Situation  for  May  19^1,  page  l6. 

2/  Relates  to  quantities  used  "by  producers  on  their  own  farms.  Additional 

quantities  of  purchased  wheat  are  so  utilized. 

3/  Preliminary. 
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Table  6.—  Estimated  wheat  stocks  in  four  major  exporting  countries, 
as  of  about  July  1,  1922-41,  and  indication  for  1942 

(Data  for  figure  on  page  l) 


Year 


1922 

1923 
1924 

1925 
1926 
1927 
192S 
1929 

1930 
I93I 
1932 
1933 
1934 

1935 
1936 

1937 
193S 
1939 

1940 

19^1  3/ 
1942  47 


United  States! 


gram 


Million 
"bushels 

110 
134 

137 
111 
101 

111 

115 

232 

294 
328 

391 
382 
274 

1*7 

142 

S3 
153 
253 

282 

325 
630 


Canadian 


Arsrentxna 


Million 
bushels 

52 

^7 
71 

50 

64 

69 
12s 
152 

153 
137 
160 

237 
221 

225 

155 

52 

36 
119 

312 
514 

420 


Million 
bushels 

22 

67 

79 

73 

25 

29 
107 
155 

70 
94 

73 

92 

144 
10b 

73 
60 
92 
263 

115 
211 
250 


Australia 

Million 
bushels 

29 
42 
38 

37 
27 

46 

43 

^7 

57 
77 
52 

70 
102 

7? 
54 

53 
63 
65 

136 

75 
150 


Total 


Million 
bushels 

273 
290 
325 
271 
277 
315 
393 
526 

574 
656 
622 
727 
7^1 
548 
424 
248 
350 
700 

845 
1,125 
1,450 


Compiled  as  follows; 

United  States  -  Stocks  on  farms,  in  country  mills  and  elevators, 
commercial,  in  merchant  mills  and  elevators,  and  stored  for  others 
by  merchant  mills. 
Canada  -  1922-23,  carry-over  August  31,  plus  net  exports  and  estimated 
retention  of  flour  during  July  and  August;  beginning  1924,  carry-over 
July  31,  plus  net  exports  and  estimated  retention  of  flour  for  July. 
Argentina  -  Carry-over  on  December  31,  plus  exports  and  estimated 

domestic  consumption,  July  1  to  December  31. 
Australia  -  1922-24,  exports  only  plus  estimated  domestic  consumption; 
beginning  1925,  July  1  to  December  3l»  carry— over  on  December  1,  plus 
net  exports  and  estimated  domestic  consumption  July  1  to  November  30. 
l/  Includes  United  States  wheat  in  Canada.     Includes  small  quantities  of 
new  wheat  prior  to  1937. 

2/  Includes  Canadian  wheat  in  the  United  States. 
3/  Preliminary. 
¥/  Indication. 
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Table  7»-  Movement  of  wheat,  including  flourr  from  principal 
exporting  countries*  1938-39  to  19^1-^2  1/ 


Country 


United  States  2/ 
Canada  ...... 

Argentina  ... 


North  America  .... 
Argentina  ........ 


Total 


...... 


:  E 

xports  as 

given  "by 

official 

sources 

Date 

Total 

• 

July  1 

to  date 

shoiijn  i 

:  1938-39: 

193 9-40;  1940-41: 

1939-Uo;  194o-4l: 

iq4l-425 

:  1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

!  "bushels 

"bushels 

bushels 

"bushels 

bushels 

bushels 

:  115, 784 

54,274 

4o, 670 

46,362 

28,531 

Mar. 

31 

s  159, 685 

210,212 

209,553 

167,  632 

11+2,905 

182,627 

Apr, 

30 

!  116,116 

177,246 

100,062 

126,605 

6g,4i7 

60,136 

Mar. 

31 

Shipments  as  given  by  trade  sources  ~b] 
Total  .        :         Week  ended  1942  :      July  1-May  l6 


1939-40:  194o-4l:  May  2    :  May  9    s  May  l6  :  194o~4l:  1941-42 
1,000       1,000       1,000       1,000       1,000       1,000  1,000 

bushels    bushels    bushels    bushels    bushels    bushels  bushels 


209,872  221,087  5,486  5,077 
173,776     98.420       1.458  1,731 


383,648  319,507 


5, 704  186,751  201,877 
1.792     85.346  70,761 

  272,097  272,638 


l/  Sec  Juno  19^1  Wheat  Situation  for  latest  available  figures  for  countries  other 
than  those  shown. 

2/  Includes  flour  milled  in  bond  from  foreign  wheat. 

3./  From  Broomhall's  Corn  Trade  News  and  Chicago  Daily  Trade  Bulletin. 


\ 


